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Default Cost-Based TOU in 2018 



Opt-in Time-Variant Pricing (TVP) 

Gradually Reduce the Number of Tiers and Tier Differentiation 



Minimum Bill or Fixed Charge Determined in Future Rate-Setting Proceedings 

S

CARE Discount Consistent with 30-35% Requirements of AB 327 



Customer Communication, Outreach and Education, and Technology 
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Resulting 3-Tier Rate

Forecast % of Jul-12 3-Tier Rate
Non-CARE Tier Sales (GWh) Sales Rate Rate

1 12.93               61% 12.8 14.1

2 2.45                 11% 14.6 21.2

3 3.33                 16% 29.6 21.2

4 1.70                 8% 33.6 30.6

5 0.94                 4% 33.6 30.6

Cust $/Mo. 0.0 0.0
Fixed Charge High Demand $/Mo. 0.0 0.0

Fixed Charge Low Demand $/Mo. 0.0 0.0

Min Charge $/Mo. 4.5 5.0

% of Jul-12 3-Tier Rate
CARE Tier Sales (GWh) Sales Rate Rate

1 5.30                 68% 8.3 8.8

2 0.86                 11% 9.6 13.1

3 1.04                 13% 12.5 13.1

4 0.44                 6% 12.5 19.0

5 0.20                 2% 12.5 19.0

Cust $/Mo. 0.0 0.0

Fixed Charge High Demand $/Mo. 0.0 0.0
Fixed Charge Low Demand $/Mo. 0.0 0.0

Min Charge $/Mo. 3.6 3.1



Non TOU Tier Collapsing Criteria
Number of Tiers 2 3 4

Tier-1 1 (Not a user input) 1 (Not a user input) 1 (Not a user input)
Tier-2 2                              2                            2                         
Tier-3 2                              2                            3                         
Tier-4 2                              3                            4                         
Tier-5 2 (Not a user input) 3 (Not a user input) 4 (Not a user input)

Rate Design Inputs  Non TOU and TOU
Current Rate Date  =>

2 Tier Rate Ratio => 20%
# of Tiers =>

Baseline Allowance Percent =>

Baseline Allowance from the sample (Do not use the percent input) =>

Tier-3 to Tier-4 Delta (cents/kWh) => 3.00                  
Tier-4 to Tier-5 Delta (cents/kWh) => 3.00                  

T1 Increase (Over Current)  => 10%
T2 Increase (Over Current)  => 45%

Minimum Charge imposed in lieu of Customer Charge  =>

Minimum Charge Applicable to Delivery Charge Only  =>

Cust Charge $/Mo.  =>

Fixed Charge High Demand $/Mo.  => -                    

Fixed Charge Low Demand $/Mo.  => -                    
Fixed Charge Break Point kW  => 3.00                  

CARE Discount for Tier-1, Cust. Chg., Demand Chg. & Min. Bill Amt. => 38%
CARE Discount for Tier-2  => 38%

CARE Discount for Tier-3 and Above  => 38%

Step 5
Calculate Non TOU Rates

Step 6
Update Non TOU Reports

Step 1
Update Baseline Quantity









Resulting TOU Rate

Forecast % of
Non-CARE Period Sales (GWh) Sales Rate

Tier-1 Summer On-Peak 1.31               6.0% 36.8

Summer Part-Peak 1.40               7.0% 22.0

Summmer Off-Peak 3.62               17.0% 14.7

Winter Part-Peak 0.79               4.0% 17.6

Winter Off-Peak 5.82               27.0% 14.7

Tier-2 Summer On-Peak 0.92               4.0% 36.8

Summer Part-Peak 0.94               4.0% 22.0

Summmer Off-Peak 2.36               11.0% 14.7

Winter Part-Peak 0.49               2.0% 17.6

Winter Off-Peak 3.71               18% 14.7

Cust $/Mo. 0.0

Fixed Charge High Demand $/Mo. 0.0

Fixed Charge Low Demand $/Mo. 0.0

Min Charge $/Mo. 5.0

% of
CARE Period Sales (GWh) Sales Rate

Tier-1 Summer On-Peak 0.60               8% 23.5

Summer Part-Peak 0.59               7% 14.1

Summmer Off-Peak 1.47               19% 9.4

Winter Part-Peak 0.31               4% 11.3

Winter Off-Peak 2.34               30% 9.4

Tier-2 Summer On-Peak 0.32               4% 23.5

Summer Part-Peak 0.31               4% 14.1

Summmer Off-Peak 0.75               10% 9.4

Winter Part-Peak 0.13               2% 11.3

Winter Off-Peak 1.03               12% 9.4

Cust $/Mo. 0.0

Fixed Charge High Demand $/Mo. 0.0

Fixed Charge Low Demand $/Mo. 0.0

Min Charge $/Mo. 3.2

Number of TOU Periods =>

TOU Rate Percent Differential: On-peak to Part-peak => 67%
TOU Rate Pct. Differential: Part-peak to Offpeak (N/A if 2 TOU periods) => 50%
TOU Base Line Credit in cents per kWh =>

Flat Non-TOU Tier-1 =>









Resulting 2-Tier Rate

Forecast % of Jul-12 2-Tier Rate
Non-CARE Tier Sales (GWh) Sales Rate Rate

1 12.93               61% 12.8 17.0

2 2.45                 11% 14.6 17.0

3 3.33                 16% 29.6 20.4

4 1.70                 8% 33.6 20.4

5 0.94                 4% 33.6 20.4

Cust $/Mo. 0.0 0.0
Fixed Charge High Demand $/Mo. 0.0 0.0

Fixed Charge Low Demand $/Mo. 0.0 0.0

Min Charge $/Mo. 4.5 5.0

% of Jul-12 2-Tier Rate
CARE Tier Sales (GWh) Sales Rate Rate

1 5.30                 68% 8.3 11.2

2 0.86                 11% 9.6 11.2

3 1.04                 13% 12.5 13.5

4 0.44                 6% 12.5 13.5

5 0.20                 2% 12.5 13.5

Cust $/Mo. 0.0 0.0

Fixed Charge High Demand $/Mo. 0.0 0.0
Fixed Charge Low Demand $/Mo. 0.0 0.0

Min Charge $/Mo. 3.6 3.3

Non TOU Tier Collapsing Criteria
Number of Tiers 2 3 4

Tier-1 1 (Not a user input) 1 (Not a user input) 1 (Not a user input)
Tier-2 1                              2                            2                         
Tier-3 2                              2                            3                         
Tier-4 2                              3                            4                         
Tier-5 2 (Not a user input) 3 (Not a user input) 4 (Not a user input)

Rate Design Inputs  Non TOU and TOU
Current Rate Date  =>

2 Tier Rate Ratio => 20%
# of Tiers =>

Baseline Allowance Percent =>

Baseline Allowance from the sample (Do not use the percent input) =>

Tier-3 to Tier-4 Delta (cents/kWh) => 3.00                  
Tier-4 to Tier-5 Delta (cents/kWh) => 3.00                  

T1 Increase (Over Current)  =>

T2 Increase (Over Current)  =>

Minimum Charge imposed in lieu of Customer Charge  =>

Minimum Charge Applicable to Delivery Charge Only  =>

Cust Charge $/Mo.  =>

Fixed Charge High Demand $/Mo.  => -                    

Fixed Charge Low Demand $/Mo.  => -                    
Fixed Charge Break Point kW  => 3.00                  

CARE Discount for Tier-1, Cust. Chg., Demand Chg. & Min. Bill Amt. => 34%
CARE Discount for Tier-2  => 34%

CARE Discount for Tier-3 and Above  => 34%
Income Based Discount 100% of Poverty Level or Below =>

Income Based Discount 100% to 200% of Poverty Level =>

Income Based Discount 200% to 300% of Poverty Level =>

Frozen CARE T1/T2  =>

Use existing CARE Tier-3 rate  =>

Apply Income Based Discount Instead of Tier Based CARE Disc =>

Step 5
Calculate Non TOU Rates

Step 6
Update Non TOU Reports

Step 1
Update Baseline Quantity

Step 4 
(Needed only if Income based discount is used)

Update Income Based Discount
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